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A DECADE OF EXITS
A DECADE OF GROWTH



EXIT20102019

A The value of exits has grown year over year throughout the decade.
A The total number of deals throughout the decade W24 0with a total exit value of .1.29billion.
A When comparin@019to 2010we see an increase 60% in the number of exits and 0\800% in the exit value.

131 134

115

104 108
89

$6,059

$2,631

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

B EXits <$5B mmmEXits >$5B ===t of Deals source: Ivavieitar Exits Repor2 0 1 9
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TOP EXITS OF PUBLIC COMPANIER2019

2010 2011 2012 2013 2014

(1)3 mediami'n’d" REE&I% GI!EETNG \VI zrt\

Volraire

) Expanding the scope of GI
Acquired byMellanoxfor Acquired byDG Incfor Acquired byNCRor Acquired byCovidierfor Acquired byNordic Capital
$218million $517million $800million $970million (Buyout)or
$374million
= E OLOR
ZERAN Oridion. = M ‘
Acquired byCSR Pfor Acquired byCovidierfor Acquired byOPKO Healtfor
$484million $310million $480million
2015 2016 2017 2018 2019
| |
QLumenis EF e <777 =D orbotech M Mellanox
_ IO &5 Acquired byKLATencorfor C
Acquired byXIO (Buyout) Acquired byMellanoxfor Acquired byntel Corpfor $3.4billion Acquired” byNVIDIAor
for illi o $6.9billion
» $811million $15.3billion IMPERVA
$510million . . Acquired byrhoma Bravéor
X
RR Medla NeuroDerm $2.1billion f
Acquired bySESor Acquired byMitsubishi Tanabe Mazor SafeCharge
$242million Pharmaor Acquiredob)hcll):dirsonicfor Acquired byNuveifor
illi 89milli
$1.1billion 1.6billion $889million

Source: [V®/eitar Exits Repor2 0 1 9

* Subject to closing.
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2010

-

Wintegra
Acquired by?MGSierra Inc.
for
$240million

attenti

Acquired byBM Co for
$230million

2015

¢! FUNDtech

Acquired byD+Hfor
$1.25billion

exLibnis.

Acquired byProQuestor
$500miillion

* Subject to closing.
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2011

------------

Acquired byApplefor
$390million

¢! FUNDtech

Acquired byGTCRor
$388miillion

2016

Playtika

Acquired byGiant Interactive
Groupfor
$4.4billion

AWAVENIR
Acquired bySirisCapital
(Buyout)or
$643million

2012

Synamedia

Acquired byCiscdor
$5 billion

©Paradigm
Acquired byApaxPartners
(Buyout)or
$1 billion

2017

SParadigm’

Acquired byEmerson Electric
for
$510million
-~

Acquired byAristocrat
Leisure Limitetbr
$500million

TOP EXITS OF PRIVATE COMPA2ANIBEZ019

2013

AT /=
. ‘.x__ ! -—res - &

Acquired byGooglefor
$1.196billion

FTI'UStG'C-'I'

Acquired by\BM Corpfor
$650million

2018

Synamedia

Acquired byPermirafor
$1 billion

@ datorama

Acquired bySalesforcéor
$850million

2014

|
7/ /4
ToBILEYE

IPO
$1.022billion

E Connect. Freely.m

Acquired byRakuterfor
$900million

2019

shabana
Acquired byintel Corpfor

$2 billion

Click
Acquired bySalesforcéor
$1.35billion

QLumenis
Acquired byBaring Private

Equity (Buyoutjor
$1.2billion

Source: V@ eitar Exits Repor2 0 1 9




TOP ACQUIRING COMPANIER)- 2019

- : E..J coviDiEN
( in tel ctfuan, salesforce GO g Ie palogvlv’gnga
CISCO. %Med:tromc
10companies 4 companies 8 companies 6 companies 12companies 6 companies
for for for for for for
$17.72billion $6.088billion $3.42billion $2.286billion $1.77billion $1.455billion
—_——— = i
[ EVT S === — : @
B Microsoft = ===t \' @ BROADCOM QUALCO/V\N\ ama;on
9 companies 6 companies 7 companies 7 companies 4 companies 3 companies
for for for for for for -
$953.5million $907million $834million $725.9million $625million $615million

ORACLE L3 Check Point

TabQQIa E ironSource

4 companies 7 companies 5 companies 4 companies 9 companies
for for for for
$566million $445million $359million $302million $202.5million
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Exits by Deal SiZz2010-2019
Private Companies, Exit Valu@ver$20 Million

2019is a record high year:
A 55 exits of over $0 million with a total value of1¥.15billion; and
A 26 exits of over $00million with a total value of@hbillion.

Exits Per Year by Deal Value ($m) Number of Exits Per Year
$2,000 :
9 1
$1,022 ,
$1.000 $1,196 , $500
4 0
; 4 5 37
4 6 ! 29
, 5 1 2 ; 21 I 22 20 I 22 =] Py E!
15

7 2 4 4
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

m $20m-$100m = $100m-$500m m $500mM-$1000m = >$1000m m $20m-$100m m $100m-$500m m $500m-$1000m >$1000m
Source: V@ eitar Exits Repor2 0 1 9 Source: V@ eitar Exits Repor2 0 1 9

\ ‘\IVSC C
RESEARCH
\s CENTER




VCGBacked vsNon-VGBacked Deals

Private Companies, Exit Vali@ver$20 Million

A The number and value of exits of-W&ked companies has increase@@152019compared ta2010-2014 while

showing a decrease for nd&fC backed companies.

A The total number of deals during 20152019 of VGbacked
companiess 141, comparedto 93 in 20102014 an increase
of 5204 Exitsof nonVCGbackedcompaniesdecreasedy 14%
for theseperiods

Total Number of Deals Per Period
®2015-2019 m2010-2014

70

81 Non-VC-backed

141 VC-backed

93

211

174 Total

Source: V@ eitar Exits Repor2 0 1 9
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A The aggregateexit value during 20152019 of VGbacked

companiesis $18 billion, comparedto $13 billion in 2010
2014 anincreaseof 38% the aggregateexit valueof nonVG
backeddealsfor theseperiods decreasedy 16%

Total Deal Value ($m) Per Period

m 2015-2019 m2010-2014

sizcsr M \orVC backed
R oo I 020
$28,617
25140 I "

Source: IV®eitar Exits Repor2 0 1 9
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Key Facts and Insights*

AThetotal valueof exits(IPOsM&A and Buyouts)n 2019reached$21.7 billion with 138 deals of whichthe acquisitionof
Mellanoxby Nvidia*accountedor $6.9 billion.

AThetotal valueof exitsof up to $5 billion in 2019wasthe highestever, with $14.84 billion in 2019 comparedto $12.61
billion in 2018 More specificallythe exit value of private companiesdramaticallyincreasedin 2019to $10.33 billion,
comparedto $3.83in 2018

AEXxitsof VGbackedcompaniedncreasedsignificantlyin 2019to $7.12 billion, comparedto $2.75 billionin 2018 Together
with a continuedtrend andincreasedscopeof secondarysalegwhichwe estimateat approximatehy$1 billionin 2019, as
anadditionalpathto liquidity, 2019representeda yearof meaningfuliquidityto VGbackedcompanies

AThenumberof exitsin 2019was138, comparedto 122in 2018 Ofthe total exits,the numberof M&A dealswas122in
2019 comparedto 106in 2018 Thenumberof exitsof private companiesn the rangeof $100millionto $1 billionwasa
record high, with 25 in 2019 deals,comparedto 14 in 2018 and we seea continueddecreasen the number of deals
under $20 million, from 70in 2018to 66 in 2019 With the increasen the exit valueof private technologycompaniesand
the stablenumberof dealswe continueto seeanincreasdn the averagevalueperdeal

# In privateto privatedeals . the valueis only basedon cashconsideratiorexchangedn the transaction dueto lackof informationregardingthe valueof private equity consideration
# Dealnumbersandvaluemayvaryacrossour annualreportsdueto continuousupdatesof historicalnumbersin the [VCdatabase

* Subjectto closing
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Key Facts and Insights

AThereis a continuedincreasen the total amountof investmentsof more than $30 million with 68 investmentsand a total
amountof $5.147 billion in 2019, comparedto 64 investmentsin the total $3.354 billionin 2018 More specificallythis
increaseis viewedin companiegaisingmore than $100 million. We choseinvestmentsof $30 million and aboveaswe
assumesuchinvestmentrepresentscompanies/aluedat at least$100million. Thesecompaniesepresenithe pipelineof
future exitsat highvaluationsandthe challengds the expectationthat the exitsof thesecompanieswill be in the range
of $500 millionandabove Evenwith the increasan the numberof exitsof privatecompanief over$100 million (26 in

2019, there is a still a significantgapwhen comparingit to the numberof companiesvhichwe assumeare valuedat at
least$100 million at the time of investment(68in 2019.

AUSacquirorsrepresentedB0%of the valueof M&A transactionssimilarto 2018 Thereis stabilityin the valueand number
of dealsof Israelibuy-sideM&A deals,whichcontinuesto remainmodestwith 6% 0f the total exitvalue

Aln 2019we evidencedhe largesteverlsraeliprivateto-privatemerger(TaboolaOutbrainmerger)

Aln 2019there were 4 IPOsn the US Despitethe growingnumberof growth companies]POon a major USstockexchange
stilldoesnot representa commonpathto liquidity.
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Exits20152019

ATotalexitvaluein 2019reached$21.7 billion.

ATherewere 4 dealsof over $1 billion, with the acquisitionf Mellanoxby Nvidia*for $6.9 billion, Habana_absby Intel
Corp for $2 billion, ClickSoftwareby Salesforcdor $1.35 billion and Lumenisy BaringPrivateEquityfor $1.2 billion.

AThetotal valueof exitsof up to $1 billionwas$10.29 billion, a recordhigh

Exits 2015-2019 ($m)

$8,291B $9,908 $23,688 $12,618B $21,741B

PN

134

128

=

2015 2016 2017 2018 2019

* Subjecto closing B EXits <$1B  mmmExits $1B-$58  mmm Exits >$5B # of Deals Source: IV®eitar Exits Repor2 0 1 9
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Exits20152019
Exit Value ofup to $5 Billion

A The methodologyused in this report (and sincethe 2018 annualreport) continuesto refer to "megadeals" as
transactionsvaluedat $5 billion or more.

A Thismethodologyresultsin the exclusiorof the Mellanoxtransactionin 2019

Exits 2015-2019 ($m)

134 140 137

128 122

$10,291

2015 2016 2017 2018 2019

B EXits <$1B  mmm Exits $1B-$B # of Deals

Source: V@ eitar Exits Repor2 0 1 9
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Exits20152019 VGBacked vs. NotvGBacked
Private Companies

. 73
A The exit value of VGbacked companies —
increased dramatically to $7.124 billion in
2019comparedo $2.755billionin 2018
Numberof deals
A Thereis a continuoustrend of increasen 45 48

the numberof VCbackedexits

A The number of nonVC backed exits
remainedstablecomparedto 2018 after
a significant decreaseof 20% in 2018

comparedo 2017
$716
2015 2016 2017 2018 2019
mmm VValue - Non VC-Backed ($m) = Value - VC-Backed ($m)
—# Of Exits - Non VC-Backed # of Exits - VC-Backed

* Excluding public companies, exits 6B&and above and divestitures. - e e e 6 16
ource: eitar Exits Repo
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Transactions: Number of IPOs, M&As and Buyok®d 52019

ATheaggregatenumberof M&A transactionsncreasedrom 106in 2018to 121in 2019
ATheaggregatesalueof M&A transactionsn 2019was$12.4 billion, arecordhighvalue
ATheaggregatenumberof Buyoutsand IPOsemainedconsistentasin previousyears

Exit Value 2015-2019 ($m) Number of Exits 2015-2019

13 8
10
2016 2017 2018 2019 2016 2017 2018 2019
m Buyout ®mIPO mM&A m Buyout mIPO mM&A

Source: V@ eitar Exits Repor2 0 1 9 Source: IV@Meitar Exits Repor2 0 1 9

* Excluding exits of3B and above.
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Transactions: Number of IPG%rCountry20152019

Aln 2019 4 companies completed their IPO in the US (FiVefin Inmodeand89bio), raising an aggregate 3%8M; compared to
5 Israeli life science companies that completed their IPO in the2088nraising an aggregate amount @38M.

ACapital markets are not yet a significant source of liquidity for investors in Israeli tech companies.

Number of IPOs Per Country of Stock Exchange IPO Proceeds Per Country of Stock Exchange ($m)

$561

1 $393
3

$238
$165 $191
39
$i 16 51 s6 $:5$1 f $208 $12 I12 $5 $14

1
1

2015 2016 2017 2018 2019 2015 2016 2017 2018 2019
W Australia m Canada Israel W Australia m Canada Israel
Sweden m United Kingdom  m United States Sweden m United Kingdom m United States
Source: V@ eitar Exits Repor2 0 1 9 Source: IV@eitar Exits Repor2 0 1 9
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Exits by Deal SiZ20152019

Private Companies, Exit Value Betweea(iMillion and &1 Billion
Number of Exits by Deal Size Above $20m

Aln 2019there wasan increasein the numberof dealsin the range
of $100M to $1B- from 14 dealsin 2018 to 25dealsin 2019 .

AWe seeincreasingamountsinvestedin growth companiesAssuch,
the return on capital investedwould only be achievedif there
would alsobe a significantincreasein the number of exitsvalued
at $250M and above Suchdynamicsare alsoexpectedto resultin
an increasein the number and value of secondarysalesin these
companiesprovidingadditionalpathto liquidity to earlyinvestors

Number of Exits by Deal Size Above $20m: VC Backed vs. Non-VC Backed

43
28
22 23 22 25
13 12
- ] O []
2015 2016 2017 2018 2019

m Non VC-Backed m VC Backed

Source: V®/eitar Exits Repor2 0 1 9

* Excluding public companies, exits dB$%nd above and divestitures.

50
2 N
30
3
20
12
2015 2016
m $20m-$50m

$250m-$500m

54
70
6
35 35
L= ?
6
21
14
10
2017 2018 2019
m $50m-$100m mm $100M-$250m
mm $500m-$1000m Total

Source: V@ eitar Exits Repor2 0 1 9

** |n private to private deals, the value is only based on cash consideration exchanged in the tramg#ubiatrgttributing value to equity consideration. Accordingly, thaboola

Outbraindeal is considered a2$0M being the cash value.

\ -‘Nsc C
RESEARCH
\» CENTER




VGBacked vsNonVGBacked20152019
Private Companies Exitdnder $20m

AWe see a continueddeclinein the number of Exitdeals Exits Under $20m: VC-Backed vs Non-VC Backed
valuedat $20 million or less

AWe viewthis asa positivetrend giventhe overallincrease

in the numberandvalueof exits
51 53
43 43

2015 2016 2017 2018 2019

m Non VC-Backed m VC Backed

Source: IV®eitar Exits Repor2 0 1 9
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Total Investment20152019

ATotalinvestmentamountincreasedrom $6.353 billionin 2018to $8.296 billionin 2019

AThereisanincreasen the investmentamountper deal,giventhe decreasen the numberof investmentsfrom
532in 2018to 522in 2019

532

436 455 46%

2015 2016 2017 2018 2019

mmm Capital Raised $m  ——# of Deals

Source: IV®eitar Exits Repor2 0 1 9
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Investments ofLess Tha®5m vs. Investmentsof More Than$30m 20152019

A Adecreasén the numberof investmentsof lessthan $5 million; and
A Anincreaseoverthe yearsof investmentof more than $30 million

274

64 68
21
2015 2016 2017 2018 2019

-1 of Deals <$5m  ==# of Deals >$30m

Source: V@ eitar Exits Repor2 0 1 9
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Investments ofMore Than$30m in 20152019

A Total amount of investmentof more than $30 million increasedsignificantlyfrom $3.354 billion in 2018to $5.147
billionin 2019 With the relativelystablenumberof investmentsthis representsa significantincreasein the average
investmentamountper deal

A We choseinvestmentsof $30 million and aboveas we assumesuchinvestmentrepresentscompaniesvaluedat at

least$100 million. Thesecompaniesare the pipelineof future exittransactionsat highvaluationsandthe challengas
the expectationthat the exits of these companieswill be in the range of $500 million and above Evenwith the

increasen the numberof exitsvaluedover $100million (26 in 2019, there is a still a significantgapwhencomparing
to the number of companieswhich we assumeare valuedat at least$100 million at the time of investment(68 in

2019.

68

64

36 /
2/

1,293 1,879

2015 2016 2017 2018 2019

2,238

mmm Capital Raised >30m$ - # of Deals >30m$

Source: V@ eitar Exits Repor2 0 1 9
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Ratio (Private Companies): Exit Value/Amount Invested

Average Exit Ratio* 2015-2019

4.64
4.22
NS 3.46
3.89
3.16
3.16 3.26 3.21 3.12
2015 2016 2017 2018 2019

- Average Exit Ratio  —Average VC-Backed Exit Ratio

Source: [V@®eitar Exits Repor2 0 1 9

Theratio is calculatedoy dividingthe total exitvalue(peryear)by the total capitalraisedby all companiesvhichhavecompletedexit transactionsn eachyear

* Due to lack of information on the amount invested in viBbacked companies prior to the exit funding, the Ratio cannotlbalated for noAVGbacked companies.
* Excluding public companies, exits 6BB&and above and divestitures.
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Timeto Exit (Private Companies)VGBacked vs. NotvGBacked Exits

A In 2019there are 48 exits of VGbackedcompanieswith Timeto Exitof up 10 years Thisis a record high number,
comparedo a stablenumberof 35 exitsper yearin thisrangein 2015through2018

A Thenumberof exitsof non-VGbackedcompanieswith the sameTimeto Exithasdecreasedsignificantlyfrom 48 in
2017to 30in 2018and35in 2019

No. of Deals Per Time to Exit: VC Backed vs. Non-VC Backed Exits Average Time to Exit: VC Backed vs. Non-VC Backed Exits
E q —_— 12.60
0 b s
1 q . 9.91
6 ] 5 - ' ' 8.81
i 6 7
C—
794 7.58 7.65 7.85 7.89
36 34
24
13 13 H B M B E
No Yes No Yes No Yes No Yes No Yes 2015 2016 2017 2018 2019
2015 2016 2017 2018 2019

—e—Average TTE

m<5 m510 m®10-15 m®1520 m20-25 m25-30 mW>30 —e—Average TTE (Non VC Backed Exit)
—e—Average TTE (VC Backed Exit)

Source: V@ eitar Exits Repor2 0 1 9 Source: [V@®eitar Exits Repor2 0 1 9

* Excluding public companies, exits BB&nd above and divestitures.
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M&As: Foreign vs. Israeli Acquisitions

90

A The number of foreign buy-side M&A deals increased
from 74in 2018to 90in 2019

A Thereis stability in the value and number of deals of
Israelibuy-sideM&A deals

A In 2019 we evidencedthe largestever Israeliprivateto-
privatemerger(TaboolaOutbrainmerger)

79

42

$5,955 $8,443

2015 2016 2017 2018 2019

mmm Value of Israeli buy side M&A deal (m$)
mmm Value of foreign buy side M&A deal (m$)
—1# of foreign buy side M&A deal

# of Israeli buy side M&A deal

Source: V@ eitar Exits Repor2 0 1 9

* |n private to private deals, the value is only based on cash consideration exchanged in the transaction, without attributing value to equity consideration. Accordingly, the Taboola-
Outbrain deal is considered as $250M being the cash value.
** Excluding exits of $5B and above.
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M&AS: Acquirers by Country of Origin

Aln terms of the numberof dealswe still seemostlyUSand Israeliacquirersasdominant
Aln terms of the valueof deals,Chineseacquirersremaininsignificantplayers(with the exceptionof Playtikain 2016 and

Lumenign 2019,
AEventhoughwe seecontinuousstabilityin numberof USacquirersthe total dealvalueduring2018and 2019 of the US
acquirersdoubledin comparisorto the dealvalueduring20152017.

# of Deals Per Acquirer Country of Origin Deal Value Per Acquirer Country of Origin

L . T
31% S 14% 4% 2017
41 6% 12% FI% 51% | 2016
42 40
2 = 2o
2015 2016 2017 2018 2019 100% 80% 60% 40% 0% 0%
m Canada China Germany m Canada China Germany m Israel
: g;ﬁilr = United Kingdom % United States m United Kingdom m United States  m Other

Source: [V@®/eitar Exits Repor2 0 1 9 Source: V@ eitar Exits Repor2 0 1 9

* Excluding exits of3B and above.
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Top Exits irR019

TECHNOLOGIES

A\ Mellanox shabana Click QLumenis

Actual Intelligence. At Work.

Acquired* byNVIDIAor Acquired byintel Corpfor Acquired bySalesforcéor Acquired byBaring Private Equitgr

SafeCharge ' 200minfo. NDEMISTO O ATTUNITY

Acquired byPalo Alto Networks
Acquired byNuveifor Acquired byDiscoverOrdor for Acquired byQlikTecHor

@ C ROSS'* Cé‘D ®utbrain Tab00la

w
THE ELASTIC NETWORK NSO GROUP

Acquired* byRibbon Communicatiorisr Acquired byweevdor Acquired bythe founders& NovalpineCapitaFor

Source: IV®eitar Exits Repor2 0 1 9

# In private to private deals, the value is only based on cash consideration exchanged in the transaction, without attributing value to equity consideration.

* Subject to closing
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SECTORS AND VERTICALS

ThelVCGOnline Databasecategorizeseachcompanyin one sector (evenif it canbe classifiednto
more than one sector,basedon variousaspectsof their technologicakapabilitiestarget markets

andproductandserviceapplication)

27



Exits by Secto20152019

A Thenumberof dealsin the IT and EnterpriseSoftwaresectorin 2019increasecdo 60 deals,the highestnumbersince
2015

ATherewasadecreasean the numberof dealsin the Internetsectorfrom 34-36in 20152017to with 18-21in 20182019
AThenumberof dealsin the CommunicationsCleantectand Semiconductorsectorsremainsstable

Exits by Sectd®0152019($m) # of Exits by Sect@0152019

-é- 10
$2.344 ———
15 14

$25
Ao - %551
?‘i,OOl $2,189 $2,933

21 28

19

$673 -
2015 2016 2017 2018 2019 2015 2016 2017 2018 2019
m Cleantech m Communications m Cleantech m Communications
® Internet m T & Enterprise Software H Internet m IT & Enterprise Software
Life Sciences Miscellaneous Technologies Life Sciences Miscellaneous Technologies
B Semiconductors m Semiconductors
Source: V@ eitar Exits Repor2 0 1 9 Source: IV eitar Exits Repor2 0 1 9

* Excluding exits of3B and above.
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IT & Software Exit20152019
o 217Deals, £1.98

IT &SoftwareSubSectors IT &SoftwareExits20152019 AverageTimeto Ext
00 2010 I .15
45
41 2018 I /.76
2017 | 3.20
2016 I .59
$2,214
. P20 2015 I 10.67
2015 2016 2017 2018 2019
= Business Analytics = Design & Development Tools mmmm Total Exits Value ($M) - Buyout

mmm Total Exits Value ($M) - IPO
mmm Total Exits Value ($M) - M&A
No. of Exits

= Enterprise Applications Enterprise Infrastructure
= Miscellaneous Software = Security

Top5 IT &SoftwareExitsin 5 Years

$2.1B $1.35B $1.25B $889M $850M

2018 2019 2015 2019 2018
IMPERVA —1 CIICk (‘9 FUNDtech SafeCharge e datorama
D+H | nuvei

Source: V@ eitar Exits Repor2 0 1 9
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o Life Sciences Exi&)152019
N4 98 Deals, $B

LifeScienceSub Sectors

LifeScience&xits20152019

Averagelimeto Exit

g 26 ’3
2019 | 11
3 20 = 019 11.65
15 14 — 2018 | 14.23
~ 2017 | 11.80
1
B E 2016 | 10.64
2015 20062007 2018 2019 2015 I 16.27
= Agrobiotech = Bioinformatics = Biologicals mm Total EX?tS Value ($M) - M&A
Diagnostics = Healthcare IT = Industrial = Total Ex!ts Value (3M) - IPO
_ _ _ mmm Total Exits Value ($M) - Buyout
= Medical Devices m Therapeutics No. of Exits
Top5 LifeScience&xitsin 5 Years
| |
$1.6B $1.2B $1.1B $510M $400M
2018 2019 2017 2015 2017
Lumenis \ -
)‘ %ggt% e T NeuroDerm Ligpens SYNERON ¢
@Med‘tmnic \/f/’ Mitsubishi Tanabe Pherma X'O}GROUP Apﬂ?,zms

gl
RESEARCH
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\

Source: IV®eitar Exits Repor2 0 1 9




Internet Exits20152019

145Deals, $.228B

InternetSub Sectors InternetExits20152019 Averagelimeto Exit

36 36

10 34

4
2019 I .14

18 - 2015 I .5
2017 I .21
! mg S0 el 2016 S 536

2015 2016 2017 2018 2019 2015 I 514

Content Delivery Platforms Content Management

= e-Commerce E-Learning mmm Total Exits Value ($M) - M&A

= Internet Applications = Internet Infrastructure mmm Total Exits Value ($M) - IPO

= Online Advertising = Online Entertainment = Total EXit_S Value ($M) - Buyout
= Search Engines = Social Networks No. of Exits

Top5 InternetExitsin 5 Years

$4.4B $500M $450M $329M *
2016 2017 2015 2017 2019
Playtika "Ad :I,: BORDERFREE RZNEﬂ ®&utbrain
@ BIANT ARSTOCRAT QESES SIGNET Tab®la

Source: V@ eitar Exits Repor2 0 1 9

*In private to private deals, the value is only based on cash consideration exchanged in the transaction, due to lack of information regarding the value of private equity consideration. Accordingly, the Taboola- Outbrain deal is considered
only as $250M being the cash value.
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v ESE; Artificial Intelligence20152019

Artificial Intelligenc&xits

18 16
10 12—
$349 309
= oue 2 i
2015 2016 2017 2018 2019

mmm Value of Deals (US$M) —# of Deals

Top3 Atrtificial Intelligenc&xitsin 5 Years

$2B $850M $800M
2019 2018 2019
“habana & datorama | | - z00minfo.
( intel“) 57 DiscoverOrg

* Excluding exits of3B and abovéMobileye

\
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2019

2018

2017

2016

2015

Artificial Intelligencéveragelimeto Exit

Artificial Intelligenc&xit Multiple

6.86 6.56

5.16
4.39

2.1

2015 2016 2017 2018 2019

- Average Exit Ratio

Source: [V@®eitar Exits Repor2 0 1 9




Cyber Securit0152019

CyberSecurityexits Cyber Securitfveragelimeto Exit
23
o 010 | -
~ 3 “ 2010 | 77
2017 |
e O 2o N -
o me o e or |
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ABOUT THIS REPORT

Thisreport containsinformationderivedfrom the IVGOnlineDatabase

Dealnumbersandvaluesmayvaryacrossour annualreportsdueto continuousupdatesof historicalnumbersin the IVCdatabase

In private to private deals, the value is only based on cash consideration exchanged in the transaction, due to lackioh irdgarding the value of
private equity consideration. Accordingly, the TaboOlatbrain deal is considered only &58M being the cash value.

The report summarizes exits of Israeli and Iselated hightech companies in M&A deals and initial public offerings, agsvbliyouts performed by
private equity and financial investors in Israeli and Isedaed hightech companies betwee?0142019

VCbackeddealsreferredto in this report representexit dealswhereat leastone venture capitalfund wasinvolvedasa pre-exit investor

Thereport alsoreferencesM&A dealswherelsraelihighrtech companiesactedasthe acquiringparty.

a All RightsReserved Copyrightof IVCResearciCenterLtd. 2020
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ABOUT MEITAR

Meitar is Israefleadinginternationallaw firm andthe leaderin the technologysector Thefirm's tech practicehasover 135 seasonegrofessionalsvho
specializen representingechnologycompaniesandwho work with other firm professional$érom variouspracticeareas suchastax, intellectualproperty
andlaborlaw,anddozensof attorneysfrom other practiceareas

Meitar has playeda significantrole in the majority of the largestand most prominent transactionsrecordedin the Israelitechnologysector,including
M&A (both on the buy sideandon the sellside)and publicofferingson foreignstockexchanges

Thefirm is uniquelyqualifiedto work with companiesthroughout their corporatedife cyclé. The firm advisesclientsfrom their initial establishment
throughraisingseedcapitalandtheir growth andthrough successfuéxits

AlongsideemergingcompaniesMeitar representshigh growth companiesand hasrepresentedthe majority of the Israelitechnologycompanieshat
havecompletedtheir initial publicofferingsin the US aswell asa diverserangeof multinationalcompaniedrom the US,Chinaand Europe

The firm representsmost of the major Israeliand foreign venture capital funds active in the Israelitechnologysector, and playedan activerole in
formation of someof the mostsuccessfuandwell-knownfundsin the industry

Meitar is uniqueamonglsrae&Q largestlaw firms in the numberof partnerswho haveworkedfor major internationallaw firms in the USand elsewhere
Thefirm maintainscloseworkingrelationshipswith leadingfirms from aroundthe world to provideits internationaland Israeliclientswith the highest
levelof serviceandquality ¢ in line with the finestlawfirmsfrom acrosshe globe
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ABOUT IVC RESEARCH CENTER

Foundedn 1997, IVCisthe leadingdatasourceand businessnformationcompanyin Israel'shighttech industry

We help our clients understandthe market, make connectionsand identify opportunities with accessto the latest news, trends and
developments

Fromventure capitaland private equity fundsto industryleadingcompaniesand emergingstartupsacrosslsrael'svariedhightech sectors,
we caterto the variedbusinessnformationneedsthat makeup the Israelihigh-tech ecosystemWe bringmore than 20 yearsof experience
of gatheringand analyzingdata, servingthe IVCcommunity Our dedicatedteam of industryresearchersand analystshasdeep knowledge
andhandson experiencevorkingwith Israe@hightech sector

Our managementprofessionakalesand marketingteamsdrive IVG commitmentto excellenceand client service We enablea wide range
of local and global clients, including entrepreneurs,local and foreign investorsof all types and service providerssuch as lawyersand
accountantsfo getto knowthe Israelihightech ecosystenbetter.

(Registeredatabase’366723
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CONTACT US

Michal SaampPata Analyst Lian Swirsky, Head of Marketing and Business Development,
IVC Research Center Meitar Law Offices
lians@meitar.com , www.meitar.com

+972-(0)3-610-3100

michals@ivc-online.com , www.ivc-online.com
+972-(0)73-212-2333
¥ in f in f
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